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Why ?

* Increasing interest in financial markets
= Obtain direct exposure to uranium

* Need potential for physical delivery, like
= Other energy products: oil, natural gas
» Other metals: copper, gold, platinum

« Offer more services from ConverDyn

* To increase customer base
* To increase utilization of Metropolis infrastructure
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When ?

« 2007: Initial expression of interest for segregated

storage of U;04
e 2009: Program to evaluate opportunity
« Some Issues with U,;0g-based project

* No system for unigue identification
= Operational: storage, ore blends, etc

« 2010-2011: Alternative projects evaluated
» Developed allocated unit of uranium concept
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What ?
e Allocated Uranium Is:
= Quantity of uranium in the form of UF,
= UF, Is stored in designated cylinders
= Typical cylinder contains 8,200 kgU as UF,
= Split quantity into 85 lots of 250 Ibs of U;04 equiv or

Seqgregated Unit of Uranium

e Characteristics:
= UF; meets ASTM C787
» Legal for use in USA =
= Stored in designated cylinder
» Cylinder in segregated area of Metropolis plant




e Electronic Document of Title to
250 pounds U;04

= Title to identifiable “slice” of U304
contained in a UFg4 cylinder

= Negotiable (can be traded)
= Regulated under UCC

e Stored in Electronic Depository
=  www.allocatedmaterials.com
= Owner has control of EWR

EWR-1.pdf

Location: Repository > [ User Homes > [ TestUtilityHome > [ Receipts
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@ Allocated Materials

Manegersam Coenery L

Megotiable Warehouse Receipt for MNatural Uranium
Contained in 250 lbs of U308
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For Whom ?
e Owners who want uranium in a form that is NOT

In commingled & fungible inventory
 Benefits of segregated unit of uranium:

= Easy to store, identify & audit
» Easy to remove from Metropolis plant

e SO what?
= Easy to trade
» Easy to finance
* Eliminate credit risk
» Hedge against market risk
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Where ?
o At ConverDyn/Metropolis for:
» Market confidence: Transactions w/o difficulty
= Secure location: Only U.S. converter

= Assurance of product quality:
+ Ore receipt, assay & conversion to UF,
+ Each 48Y cylinder holds 85 slices of 250 Ibs U;04eq

(95.68 kgU)
» Trusted source to facilitate physical trade

= \Well established book transfer mechanlsm
for title transfer
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Action Items Completed
Storage pad for designated cylinders

50 full cylinders In segregated storage
= 4,250 units of 250 Ibs; or 1M Ibs total

Room for 25 more cylinders
= 2,125 units of 250 Ibs; or 531K Ibs

Documentation prepared
First ‘create’ completed to verify systems

L4
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* Negotiable EWRs

 EWR backed by physical
inventory

» Transfers between
commingled and segregated
storage

o
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[ OC OC OC 0C OC 0C 0C 0C 0
(ENICTC DL DO DC DASST

Commingled Uranium Storage

Segregated Storage
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Trading EWRs

e No ConverDyn notices needed
= ConverDyn receives daily transaction reports Allocated

Materials

 Trading via Designated Brokers |
= Trained by Allocated Materials
=  Open customers’ EWR accounts
= Submit buy and sell tickets

Broker

e Change of ownership recorded In
Electronic Depository
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» Direct access to channels of trade
* Industry accepted delivery mechanism
* Robust uranium accounting systems

» High level of physical security (NRC license)
» Guaranteed product purity

« Independent custodian E

e Multi million Ibs on account
* Hundreds of uranium accounts
» Multi million kgU annual traded volume
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Advantages of Allocated Uranium

e (Clear and secure interest
= Title to identifiable “slice” of U;O4 In UF, cylinder
= Risk management benefits

e Ease of financing

= Can use EWRs as collateral
= Common in other commodities

e New market participants
= Meets needs of financial community

=  Procurement diversification
= Liquidity

13
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current Status

e Solicitations of interest by
e Allocated Materials
e Designated Brokers

e How do | get involved?
= Contact: Tony Anselmo, Malcolm Critchley or Joe McCourt
= antonio.anselmo@ammclic.com
= malcolm.critchley@converdyn.com
= joseph.mccourt@ammclic.com
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